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AGRICULTURE ALLIANCE FORMED AT CAIRNS CONFERENCE 
BK270959 Melbourne Overseas Service in English 0830 GMT 27 Aug 86 


[Text] A group of 14 agriculture exporting countries has formed a trade alliance to 
push for fairer world trading conditions. The formation of the alliance in the north 
Queensland city of Cairns is mainly to counter exports of subsidized agricultural 
products from the European Community and the United States. 


A statement issued by the 14 countries after 2 and a half days of talks said there was 
an urgent need to reform world agricultural trade. It said the countries calling 
themselves the fair traders in agriculture would work for the removal of market access 
barriers and ultimately the elimination of subsidies affecting world farm trade. 


The 14 countries intend raising the issue at world trade talks to be held under the 
auspices of the General Agreement on Tariffs and Trade in Uruguay in 3 weeks. The 
group said it would meet in Uruguay ahead of the GATT talks. 


They also intend putting pressure on the European Community and the United States to 
change their subsidy policies. The Australian trade minister, Mr Dawkins, who hosted 
the conference, said the formation of the alliance was a significant step. [Begin 
Dawkins recording] I think this marks the establishment of a new coalition, a new 
alliance, which will begin to bring a new balance into the international discussions. 
[end recording] 


ASEAN ECONOMIC MINISTERS TO MEET 28-30 AUG 


BK270537 Manila PNA in English 0518 GMT 27 Aug 86 


[Text] Manila, Aug 27 (OANA/PNA) -- Implementation of projects to develop intra-ASEAN 
development cooperation in the field of transportation and communications is one of the 
major concerns to be tackled by the 18th ASEAN economic ministers' meeting August 28-30 
at the Manila Hotel. 


The committee on Transporation and Communications (COTAC) is expected to report on 
progress of ongoing projects in the areas of posts and telecommunications, shipping and 
ports, civil aviation and land transpoi:. 


In the area of posts and telecommunications, the most significant development has been 
the establishment and registration in March 1986 of the ASEAN Cabelship Private Ltd. 
(ACPL). A culmination of the ASEAN cableship project, the ACPL will initially charter 
a cableship fron existing cableship operators in the region and work in cooperation 
with them on mutual support two-ship arrangement. Such arrangement is expected to 
provide ASEAN with ready access to the share of the existing cable maintenance to ASEAN 
at minimal cost. 


The ACPL will provide maintenance services for both ASFAN and other submarine cable 
systems in the Indian Ocean, Southeast Asia and part of the west Pacific Ocean regions. 
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Another development is the near completion of the ASEAN submarine cable project with 
the last segment, the Philippines-Malaysia-Thailand portion, expected to be completed 
in the early 1990's. The project will very likely be an optical fiber submarine cable 
system. 


In the field of civil aviation, the promotion of ASEAN as a tourist destination remains 
one of the major objectives of the ASEAN Sub-Committee on Civil Aviation and Related 
Services (ASCARS). 


The different ASEAN airlines are now finalizing a fare package within the ASEAN 
region. Three more bilateral agreements on search and rescue services are also in the 
final stages of conclusion. These agreements are between Indonesia-Thailand, 
Malaysia-Philippines and Indonesia-Philippines. 


In land transport, the agreement on the recognition of domestic driving licenses issued 
by ASEAN countries was signed in July 1985 and is now in the process of ratification by 
the member countries. 


Aquino's Opening Remarks 
HK280414 Hong Kong AFP in English 0349 GMT 28 Aug 86 


[Text] Manila, Aug 28 (AFP) -- Economic ministers from ASEAN opened a meeting here 
Thursday after hearing a virtual apology from President Corazon Aquino for her earlier 
criticism of the group's cooperation efforts. 


"Perhaps we have failed to see the forest for the trees. The goals of ASEAN have been 
achieved. They were there already at her foundation." Mrs. Aquino said in an address 
opening the three-day meeting. 


The Philippines leader returned Wednesday from state visits to Indonesia and Singapore, 
two of her country's partners in the Association of Southeast Asian Nations. 


Recalling the meeting of ASEAN's foreign ministers here in June at which she expressed 
"some impatience over the slow progress of ASEAN towards its stated objectives," 
Mrs. Aquino said "I must now say that ASEAN will endure regardless of the speed or ... 
the circumspection with which the association proceeeds towards its objectives. 


“And I have come to appreciate the tremendous value of the mere existence of the 
association and the great contribution that a continuing dialogue rooted in durable 
affection has made to the stability, peace, and yes, the potential for the progress of 
the region." 


Conference sources say that Mrs. Aquino's earlier criticism of the ASEAN may have irked 
some of the other members of the association, which groups the Philippines with 
Indonesia, Singapore, Thailand, Malaysia and Brunei. 
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Officials from the delegations said that apart from regional cooperation and trade 
issues, particularly the forthcoming multilateral trade negotiations (MTN) in Uruguay, 
the current meeting will launch preparations for an ASEAN summit in Manila in the 


latter half of 1987. 


Philippine Trade and Industry Minister Jose Concepcion said the summit was expected to 
coincide with ther twentieth anniversary of ASEAN next August. He said in a speech to 
the delegation that "having economic matters as its major thrust as suggested by the 
ASEAN foreign minister, the ASEAN summit affords us the opportunity to address 
deliberately the issues that have so far prevented greater economic cooperation in the 


region." 


The provisional agenda of the economic ministers' meeting includes discussions on a 
joint ASEAN approach to the MTN, international commodity issues, global system of trade 
preferences, and economic and technical cooperation among developing countries. 


Participants will also take up the progress of economic cooperation with ASEAN's 
dialogue partners or chief allies -- the United States, Japan, the European Community, 
Australia, New Zealand and Canada. The conference will also discuss the "preparatory 
machinery and provisional agenda" for the summit, which would [be] the third since the 
association was founded in 1967 and the first since the Koala Lumpur summit of 1977. 


Common Market Urged 
HK280759 Hong Kong AFP in English 0732 GMT 28 Aug 86 


[By Roberto Coloma] 


[Excerpt] Manila, Aug 28 (AFP) -- ASEAN economic ministers opened an annual meeting 
here Thursday amid a call from regional businessmen for the formation of a common 
market. A unified stand on world trade issues, regional cooperation projects and 
groundwork for the August 1987 Manila summit of the Association of Southeast Asian 
Nations (ASEAN) are expected to be highlights of this three-day meeting, opened by 
Philippine President Corazon Aquino at the Manila Hotel. é 


President of the ASEAN Chamber of Commerce and Industry, Malaysian accountant Nawawi 
Mat Awin, told the meeting of the chamber's desire for establishment of an ASEAN common 
market. The chamber represents regional businessmen working closely with ASEAN. 


He said 14 experts from the region had been appointed by the chamber to prepare a 
formal report on the common market proposal which would be presented for consideration 
at the Manila summit. 


"We hope that this effort will yield more results than in previous years given the 
Situation in ASEAN today where we believe that there is a conjunction of events and 
circumstances that favour further economic cooperation that would perhaps set us on the 
path to greater integration," he said. 


Mr. Nawawi told reporters after his speech that ASEAN must depart trom a 


"project-oriented approach." "We are saying, the private sector is saying, the ASEAN 
governments should now consider a market orientation. Where there is a market, the 
investments will come, from within ASEAN and outside of ASEAN." He said there [as 


received] goal was "eventually, a common market,"' and expressed confidence that the 
proposal would be taken seriously. 


Earlier, Malaysian Minister of Trade and Industry Tengku Razaleigh Hamzah told the 
conference that the summit was expected to "chart new directions," particularly with 
respect to economic cooperation. 
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KAPITSA SAYS GORBACHEV VISIT 'ON THE AGENDA' 


Meets With Yanai 
OW271215 Tokyo KYODO in English 1207 GMT 27 Aug 86 


[Text] Tokyo, Aug. 27 KYODO -- The Soviet Union will soon be able to fix the date of a 
visit to Japan by Soviet leader Mikhail Gorbachev, Soviet Vice Foreign Minister Mikhail 
Kapitsa was quoted as saying Wednesday. According to a Foreign Ministry Official, 
Kapitsa, vice foreign minisier in charge of Asian affairs, told Japanese Deputy Foreign 
Minister Shinichi Yanai, the Soviet Union is seriously preparing tor the reciprocal 
visits by the Japanese and Soviet leaders. Foreign Minister Tadashi Kuranari had 
earlier told Soviet Ambassador to Japan Nikolay Solovyev that Japan would welcome a 
visit by Gorbachev within this year or by the end of next January. He will be there 
first general secretary of the Soviet Communist Party to visit Japan. Kuranari will 
discuss the matter with his Soviet counterpart Eduard Shevardnadze on September 24 in 
New York when he attends a United nations General Assembly meeting. Yanai called again 
for an early Gorbachev visit, the official said. Kapitsa arrived in Tokyo early 
Wednesday morning. 


During the two-hour meeting, Yanai and Kapitsa confirmed the developing relations 
between Japan and the Soviet Union by referring to Shevardnadze's visit to Tokyo in 
January and former Foreign Minister Shintaro Abe's visit to Moscow in May, the official 
said. Kapitsa, who explained the Soviet Union's policies regarding Asia and the 
Pacific, said the policy envisages three phases -- improvement of bilateral relations 
with Japan and neighboring countries, solution of regional disputes such as_ those 
concerning Afghanistan and the Korean peninsula, and a proposed Asia-Pacific conference 
-- the official said. ‘"'The Soviet Union wants the 100-year-old distrust (between the 
two countries) to be a thing of the past," Kapitsa was quoted as saying. 


Yanai told Kapitsa "It will be easy to improve bilateral relations. The way to do that 
will be to solve the northern territorial issue and conclude a peace treaty." Kapitsa 
replied only that he is aware of the Japanese position. Japan has long called for the 
return of small islands east of Hokkaido -- Kunashiri, Etorofu and Shikotan Islands and 
the Habomai group -- which the Soviet Union captured in the closing days of World War 
Il. Moscow has repeatedly said there exists no territorial dispute between the two 
countries. 


Kaptisa also said Soviet-Chinese relations are improving, centering on economic 
affairs. Yanai expressed the hope that the improvement in relations between the Soviet 
Union and China will be such as to contribute to bringing about peace in Asia and the 
world, the official said. 


Meets With Kuranari 
OW280539 Tokyo KYODO in English 0527 GMT 28 Aug 86 


[Text] Tokyo, Aug. 28 KYODO -- The Kremlin hopes that the Soviet Union and Japan 
exchange fruitful visits of their top leaders, Soviet Vice Foreign Minister Mikhail 
Kapitsa was quoted as saying Thursday. Kapitsa, delivering a verbal message from the 
Kremlin to Tokyo, told Foreign Minister Tadashi Kuranari that Soviet leader Mikhail 
Gorbachev's visit to Japan is on the agenda, Japanese officials said. Kapitsa did not 
say when Gorbachev will come to Japan; however, Japan has called for a Gorbachev visit 
by the end of this year or next January. 
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Kuranari met with Kapitsa for 50 minutes and promised to hand the Soviet message over 
to Prime Minister Yasuhiro Nakasone telling him that Japan welcomes Moscow's overtures 
to improve ties with Tokyo. The Soviet message explained Gorbachev's speech in 
Vladivostok July 28 which proposed holding an Asia-Pacific security forum and called 
for improved ties with China, the officials said. Kapitsa, who arrived in Tokyo 
Wednesday and leaves for Moscow Friday, asked for a reasonable response to Gorbachev's 
proposal, they said. Kuranari told Kapitsa that Japan will study Gorbachev's speech 
and inform him of Japan's reaction to it later. Kuranari was quoted as telling Kapitsa 
that he would like to study the reasons impeding the Asia-Pacific conference and what 
measures should be taken. 


Kuranari and Kapitsa agreed that intercultural exchanges between the two countries were 
important. 


Meets With Abe 


0W281139 Tokyo KYODO in English 1131 GMT 28 Aug 86 


[Text] Tokyo, Aug. 28 KYODO -- Visiting Soviet Vice Foreign Minister Mikhail Kapitsa 
paid a courtesy call on former foreign minister Shintaro Abe at the latter's office 
Thursday afternoon. In the 15-minute meeting with Abe, now chairman of the ruling 
Liberal-Democratic Party's Executive Council, Kapitsa indicated again that preparations 
are going smoothly for a visit to Japan by Soviet leader Mikhail Gorbachev. He, 
however, stopped short of mentioning a date for the visit. Kapitsa did not say when 
Gorbachev will come to Tokyo during his meeting with Foreign Minister Tadashi Kuranari 
earlier in the day. He then only conveyed intention of Gorbachev's intention to visit 
Japan. Meeting Abe, Kapitsa hailed his achievements while foreign minister such as the 
reestablishment of the regular Soviet-Japanese foreign ministers conference, and called 
for his cooperation in bettering relations between the two countries. Abe agreed. 


Later, Kapitsa went to the Diet (parliament) where he met Yoshio Sakurauchi, chairman 
of the Japan-Soviet Parliamentarians' League. 


KYODO Interview 
OW281245 Tokyo KYODO in English 1221 GMT 28 Aug 86 


[Text] Tokyo, Aug. 28 KYODO -- A senior Soviet diplomat said Thursday a decision on 
Soviet leader Mikhail Gorbachev's proposed visit to Japan may come before a firm 
decision is made on a summit meeting with U.S. President Ronald Reagan. Soviet Vice 
Foreign Minister Mikhail Kapitsa, currently on a visit to Japan, sounded the prospect 
in an interview with KYODO NEWS SERVICE at the Soviet Embassy. The remark on the 
timing of the Gorbachev visit was the closest yet Kapitsa has said on the subject 
during his current trip to Japan. 


He indicated that Soviet and Japanese officials are already discussing the agenda of 
Gorbachev's visit, saying that the Kremlin has proposed three topics of talks. These 
include economic and scientific cooperation and Soviet-Japanese cooperation on how to 
avert dangers of war, he said. Kapitsa also said he hoped the two countries would 
foster an environment of trust through bilateral efforts. 
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Kapitsa said Gorbachev's Japan visit is aiready on the agenda but would not predict 
whether the Soviet leader would come to Japan before the end of January as Japanese 
officials want. He said he was not sure whether Japanese Foreign Minister Tadashi 
Kuranari and his Soviet counterpart, Fduard Shevardnadze, could fix up a firm date of 
the Gorbachev trip during their scheduled meeting in New York next month. The visit by 
the top leader of one country to another country must bear fruitful results, he said. 
However, Kapitsa said that "on a fanciful hypothesis" he could foresee the Gorbachev 
visit to Japan could come before the second summit meeting with Reagan. 


He said the United States has not shown a constructive stand in arms control talks. On 
Sino-Soviet relations, Kapitsa said the two countries have improved their relations in 
recent years and there is even a possibility that they may even mend their political, 
governmental ties. However, he said he does not expect the communits parties of the 
two countries would reopen party-to-party relations. 


DEFENSE AGENCY ANNOUNCES FY 1987 BUDGET REQUEST 
0W271318 Tokyo KYODO in English 1248 GMT 27 Aug 86 


[Text] Tokyo, Aug. 27 KYODO -- The Defense Agency Wednesday announced a fiscal 1987 
budget request for allocation of 3,554 billion yen, up 6.3 percent from the current 
fiscal year. The figure includes the proposed procurement of 16 FI5 interceptor 
fighters and three destroyers. If the request is fully approved, the targets in a 
national defense program outline set in 1976 under the administration of then Prime 
Minister Takeo Miki will be almost attained, defense sources said. 


The request also called for establishment of an intitation fund of 6 million yen to 
help construct Over-The-Horizon (OTH) radar facilities used for aerial! surveillance. 
Another item concerned a fund of 49 million yen to improve telecommunication facilities 
B [as received] making use of private communication satellites for links between land 
bases and ships and between ships and planes. An additional 720 million yen will be 
provided for the scheme through budgets for subsequent years. The request also 
included procurement of 12 P3C antisubmarine patrol aircraft and a_ system of 
surface-to-air Patriot missiles. The defense agency also plans to modify 83 F4 Phantom 
fighters so they can be fitted with new missiles over a period of six years starting 
mext April. Meanwhile, the defense agency decided to exclude a budgetary allocation 
for the selection of succeeding fighter supporters (FSX), while a plan for the United 
States and Japan to form a joint team to promote the development of the new plane is 
being studied, defense sources said. However, the defense agency is still likely to 
request the FSX allocation in December when a final government budget draft is outlined. 


Regarding military facility construction projects, the defense agency requested 
allocation of a total of 1.36 billion yen for the construction of a night landing 
practice (NLP) airstrip on Tokyo's Miyake Island and housing for U.S. military 
personnel in Ikego, Kanagawa Prefecture. The request shows that the agency is resolved 
to start building facilities in the next fiscal year by winning the approval of local 
residents who are opposed to the projects for environment protection reasons, defense 
sources said. The NLP airstrip is designed to be used for warplanes from the U.S. 
aircraft carrier "Midway" while it is at harbor at the U.S. naval base at Yokosuka, 
south of Tokyo. The island, situated some 150 kilometers south of Tokyo, is known as a 
matural reserve for wild birds, while Ikego, a former U.S. storage place for 
ammunition, is also famous for its greenery and wildlife. 
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MPRP, GOVERNMENT SUPPORT SOVIET MORATORIUM 
OW270552 Ulaanbaatar MONTSAME in Russian 1357 GMT 25 Aug 86 


[Text] Ulaanbaatar, 25 Aug (MONTSAME) -- The MPRP Central Committee and MPR Government 
issued a statement today in connection with the decision of the CPSU Central Committee 
Politburo and Soviet Government, contained in the statement made by Mikhail Gorbachev, 
general secretary of the CPSU Central Committee, to unilaterally extend until 1l January 
1987 the moratorium on nuclear explosions. The tull text of the document follows: 


Statement of the MPRP Central Committee ind MPR Government. 


The Mongolian people perceive with deep satisfaction the statement made by Comrade M.S. 
Gorbachev, general secretary of the CPSU Central Committee, on the decision of the CPSU 
Central Committee Politburo and the Soviet Government to extend the unilateral 
moratorium on nuclear explosions until 1 January 1987. This decision of the Soviet 
Union is dictated by the loftiest interests of all mankind and the organic adherence of 
socialism to the cause of peace and universal security. It represents [passage 
indistinct]. 


The MPRP Central Committee and MPR Government consider that extension of the unilateral 
Soviet moratorium on nuclear tests for another 5 months is an expression of state 
wisdom (?and of) a highly responsible attitude to the problems of nuclear disarmament 
and to averting the threat of war in light of the current difficult international 
situation. In extending the unilateral moratorium, the Soviet state gives the U.S. 
Administration another opportunity to seriously assess the situation taking shape and 
to make use of this historic chance to achieve agreement [words indistinct] and nuclear 
disarmament. 


The peoples of the world, who will never forget the horrors of the atomic bombings of 
Hiroshima and Nagasaki, perceive with deep satisfaction this noble step taken by the 
Soviet Union as a practical [words indistinct] colossal stocks of nuclear weapons 
accumulated in the world and hope that it will be supported by equally concrete 
measures on the part of other nuclear powers, primarily the United States. The new 
action of the Soviet Union inspires antinuclear forces and movements and imparts 
optimism for their struggle to decrease and eliminate the threat of a nuclear 
catastrophe. 


The Mongolian people welcome the new courageous step of the USSR and appeal to the U.S. 
Administration to exhibit prudence, responsibility, and a realistic attitude to 
questions of nuclear disarmament and the problems of war and peace. The MPRP Central 
Committee and MPR Government consider the Soviet Union's position and practical actions 
in favor of concluding a USSR-U.S. agreement on ending nuclear tests this year to be 
extremely timely and realistic. Stopping nuclear tests by all nuclear powers and 
conclusion of an international agreement on a complete and universal ban on such tests 
will promote the cause of nuclear disarmament and the creation of a basis for a 
universal system of international security. 


The MPRP Central Committee and MPR Covernnent fully support the new initiative of the 
USSR and view it as yet another major contribution to the people's struggle for peace, 
disarmament, and universal security. 


tf 
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Soviet Moratorium 'Commended' 
OW271818 Ulaanbaatar MONTSAME in English 1657 GMT 27 Aug 86 


[Text] [dateline, passage indistinct] The new Soviet constructive initiatives [words 
indistinct] recently they have been reinforced by the decision to prolong. the 
unilateral moratorium on all nuclear explosions until the beginning of the next year. 
In Mongolia this is being commended as a wise act worthy of a great socialist power. 


The thoughts of the Mongolian working people who hail the purposeful action (?o0f the) 
Soviet Union in the international arena, have found their concentrated expression in 
the recent MPR party and government documents. 


The Political Bureau of the Central Committee of the Mongolian People's Revolutionary 
Party in its resolution (26 August) which sums up the results of the meeting between 
Mongolian Party leader Jambyn Batmonh and Mikhail Gorbachev in Moscow, stresses that 
the intensification of the aggressiveness of imperialist forces headed by the USA 
demands in all-around stepping up of the efforts at curbing the arms race and 
preventing nuclear threat. The document notes that the future of the whole world 
depends to a large extent on the establishment of relations of trust, 
goodneighbourliness and cooperation among all Asia-Pacific states. 


The MPRP Central Committee and the MPR Government have made a statement in which the 
Soviet Union's decision to prolong the nuclear tests moratorium is qualified as a 
striking example of a new political thinking and a resolute action in favour of curbing 
the arms race and of disarmament. 


Making this step, the Soviet Union is offering the U.S. administration a possibility to 
seriously asses the situation that has taken shape and avail itself of the historic 
chance to reach agreements on curbing the arms race and on nuclear disarmament. 


The MPRP CC and the MPR Government regard that the Soviet Union's position and actions 
favouring the concluding of a treaty between the USSR and the USA on discontinuing 


nuclear tests as early as this year are timely and realistic, the commentary notes. 


POLITBURO APPROVES OUTCOME OF BATMONH-HUSAK TALKS 


OW280432 Ulaanbaatar MONTSAME in English 1709 GMT 27 Aug 86 


[Text] Ulaanbaatar, 27 August (MONTSAME) -- The Politbureau of the MPRP Central 
Commitee has adopted a resolution upon hearing the report of Mongolian party and state 
leader Jambyn Batmonh on his meeting with Gustav Husak, general secretary of the 
Central Committee of the Communist Party of Czechoslovakia and president of the 
Czechoslovak Socialist Republic, on 20 August in Prague. The resolution points out 
that the meeting held in an atmosphere of cordiality, fraternal friendship and mutual 
understanding, has become an important event in the relations of the two parties and 


countries. 
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Expressing satisfaction over the successful development of Mongol-Czechoslovak 
cooperation in political, economic, scientific-technical, cultural and other spheres of 
social life, the document stresses the necessity to further raise their efficiency and 
the importance to fruitfully realize the long-term programme for economic and 
scientific-technical cooperation between the two countries for the period ending 2000. 


The MPRP CC considers that the two leaders' full approval and resolute support for the 
large-scale proposals and initiatives of the Soviet Union and the other fraternal 
socialist countries on strengthening universal peace and cooperation, as well as for 
another extension of the Soviet nuclear tests unilateral moratorium, have become a 
telling confirmation of the unanimity and peaceableness of the two parties and 
countries which stand for creating a durable basis of security im Asia, Europe and the 
World over. The MPRP CC Politbureau has fully approved the outcomes of the meeting in 


Prague. 


GDR'S HONECKER TO VISIT IN LATE OCTOBER 


OW271805 Ulaanbaatar MONTSAME in English 17uU7 GMT 27 Aug 86 


[Text] Ulaanbaatar, 27 August (MONTSAME) -- Erich Honecker, general secretary of the 
Central Committee of the Socialist Unity party of Germany and chairman of the State 
Council of the German Democratic Republic, will pay an official and friendly visit to 
Mongolia in the latter half of October at the invitation of Jambyn Batmonh, general 
secretary of the MPRP CC and chairman of the presidium of the MPR Great People's hural. 
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UNICEF DELEGATION DEPARTS AFTER MEETING HUN SEN 


BK261304 Phnom Penh SPK in English 1120 GMT 26 Aug 86 


[Text] Phnom Penh SPK August 26 -- A delegation of UNICEF led by executive director 
James P. Grant left Phnom Penh Sunday after a three-day official visit to Kampuchea. 
While in Kampuchea, James P. Grant and his delegation met with Hun Sen, premier and 
foreign minister, and other Kampuchean officials. They visited a number of projects 
funded by UNICEF in Kandal Province. They were impressed at the all-round development 
in the Peoples Republic of Kampuchea over the past seven years, particularly in the 
fields of health care and the care for Kampuchean children. This is the fourth visit 
to Kampuchea by James P. Grant since 1980. 


BOU THANG ATTENDS CADRE TRAINING COURSE CEREMONY 
BK260505 Phnom Penh Domestic Service in Cambodian 1200 GMT 25 Aug 86 


[Text] - The Defense Ministry held a ceremony at the KPRAF's medium-ranking and senior 
cadres training school on the afternoon of 21 August to close the 1986 regional 
military cadres training course. Attending the ceremony in the presidium were Comrade 
Bou Thang, member of the party Central Committee Political Bureau, vice chairman of the 
Council of Ministers, and minister of national defense; Comrade Koy Buntha, member of 
the party Central Committee and chief of the General Staff; Comrade Prum Thav, deputy 
chief of the General Sta*f; Comrade Chieng Am, deputy chief of the General Political 
Department; and many other comrade local and foreign guests. 


Speaking on the occasion, Comrade Bou Thang, member of the party Central Committee 
Political Bureau, vice chairman of the Council of Ministers, and minister of national 
defense, stressed: This course constitutes a major and most important factor enabling 
leading cadres at all levels [to] fully understand all the essential issues relating to 
regional military work as well as their tasks in guiding and advising those at the 
district level on how to build firm villages and communes, expand village and commune 
militia units, and carry out other tasks successfully. 


The comrade minister also said that during this course, many cadres trainees from all 
sectors understood all the significant points of the documents they studied. 
Particularly, the comrade minister hailed those military cadres from various districts, 
such as Bati, Kompong Svay, Baray, and Bar Set, for explaining clearly to the trainees 
their various experiences and lessons on the sacrifice of flesh and blood made by both 
the Cambodian and Vietnamese cadres and combatants. 


On behalf of the party, the Central Military Command, and the Defense Ministry 
leadership, Comrade Bou Thang wished all the trainees good health and exhorted them to 
disseminate and report on the outcome of this course to the party's and people's 
revolutionary committees in their localities as well as to apply what they had learned 
from this course to their daily work with highest efficiency. 


In response to this advice, all trainees pledged to carry out their roles and tasks in 
a manner worthy of the comrade minister's advice. They said that upon returning to 
their respective units, they will most effectively apply their knowledge from this 
course to regional militwry work. 


to 
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SIHANOUK COMMENTS ON NAM CREDIBILITY 
BK280646 (Clandestine) Voice of the Khmer in Cambodian 0500 GMT 28 Aug 86 


[Text] Samdech Norodom Sihanouk, president of the CGDK and chairman of FUNCINPEC 
[National United Front for an Independent, Neutral, Peaceful, and Cooperative 
Cambodia], said yesterday the Nonaligned Movement is no longer credible since that 
movement welcomed aggressor countries and expelled aggressed countries. The Samdech 
said Vietnam, an aggressor country colonizing Cambodia, has been recognized by the 
Nonaligned Movement while rejecting a country that is a victim of aggression and 
colonization. 


Samdech Norodom Sihanouk, one of the founding members of the Nonaligned Movement, 
further said that many aligned countries, such as Cuba, Angola, Ethiopia, and many 
Soviet satellites, are members of this Nonaligned Movement. The summit of the 
Nonaligned Movement, which has 102 members, will be held in Harare, Zimbabwe, next 
Wednesday. The Cambodian seat has been left vacant since 1979 when Vietnamese forces 
invaded Cambodia. 
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SOUPHANOUVONG ADDRESSES LFNC CONFERENCE 
BK251046 Vientiane KPL in English 0900 GMT 25 Aug 86 


{Text] Vientiane, August 25 (KPL) -- In his address at the conference of the Lao Front 
for National Construction [LFNC] here at the weekend, President Souphanouvong highly 
spoke of the statement of M. Gorbachev in connection with the extension until January 
1, 1987 of the Soviet unilateral moratorium on nuclear tests. 


The Lao president further said; "This decision of the Soviet Union once again shows to 
the world its sense of lofty responsibility and its great and tireless efforts for 
peace and security of the world humanity” 


At the conference, President Souphanouvong also presented medals and certificates of 
merits to outstanding officials and work units attached to the LFNC in recognition of 
their contributions to the cause of national defence and construction in the past 10 


years. 


RALLY SUPPORTS EXTENSION OF NUCLEAR MORATORIUM 


BK270627 Vientiane Domestic Service in Lao 1200 GMT 23 Aug 86 


[Excerpt] A grand rally was held at Vientiane theater this morning to _ express 
commendation and support for the Soviet decision to extend its unilateral moratorium on 
nuclear tests until 1 January 1987, as officially announced in Moscow on 18 August by 
Comrade Mikhail Gorbachev, general secretary of the CPSU Central Committee. The rally 
was attended by more than 1,000 Vientiane residents representing the entire Lao people. 


Attending as guests of honor were Sisavat Keobouphan, secretary of the party Central 
Committee and of the party committee of Vientiane municipality, along with 
representatives of various mass organizations, the Lao committee for world peace and 
for solidarity and friendship with various nations, the Lao-Soviet Friendship 
Association, and the Unified Buddhists’ Organization of Laos. Vladimir Gussak, charge 
d'affaires ad interim of the Soviet Embassy, together with diplomats of fraternal 
socialist countries to Laos, also attended the ceremony. 


At the grand rally, Singkapo Sikhotchounlamani, chairman of the Lao committee for world 
peace and for solidarity and friendship with various nations, and Vladimir Gussak 
delivered speeches. They noted: The important decision of the Soviet leaders to 
extend the unilateral moratorium on nuclear tests until 1 January 1987 once again shows 
the world the consistent stand and unchanged foreign policy of peace of the Soviet 
Union, their lofty spirit of responsibility for the destiny of mankind, and their 
utmost efforts to prevent a nuclear war, efforts which conform with the urgent 
aspiration of the people who want to see the nuclear tests come to an end as well as 
the complete elimination of nuclear weapons. In addition, this decision is considered 
a new, great contribution to the common aspiration of the world people to see this year 
be worthy of being the International Year of Peace. Both speakers also denounced the 
U.S. imperialists for refusing to join the suspension of nuclear tests. While the 
Soviet Union has unilaterally suspended its nuclear tests for more than 1 year, the 
United States has even continued to stubbornly conduct nuclear tests on as many as 18 


occasions. [passage omitted] 
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MASSES URGED TO DO DEFENSE WORK EFFECTIVELY 
BK251508 Vientiane Domestic Service in Lao 1200 GMT 23 Aug 86 


(Editorial: "The National Defense and Public Security Work Is the Duty of the Entire 
Masses"'] 


[Text] The maintenance of peace, public order, and social security is an important duty 
of our entire party, army, and people in trying to smash and defeat the multi-faceted 
destructive war of the enemies against our country. This duty is closely linked to the 
fierce and uncompromising class struggle to decide who is going to emerge the winner 
between the two paths of socialism and capitalism. 


The imperialists, particularly the U.S. imperialists, have colluded with the Beijing 
reactionaries and other reactionary forces to wage a multifaceted sabotage war against 
our country, aimed at weakening and swallowing it at the end. They have implemented 
numerous notorious sabotage schemes against our people in many spheres and various 
forms, including in the political, economic, military, cultural, and social fields, to 
create rifts between the higher and lower levels and among the people of all tribes and 
to undermine the special solidarity among the three Indochinese countries -- Laos, 
Vietnam, and Cambodia. All this is the enemies’ peaceful change tactic. They have 
constantly and relentlessly employed these schemes by using all kinds of deceitful 
propaganda outlets, including material incentives, to lure and buy off a number of 
senseless people to innocently oppose the revolution. 


Thus, the national defense and public security duty still remains the first priority 
obligation of our entire party which must mobilize the entire masses to strive to 
consolidate this work in all respects at the grass-roots level. Our party must strive 
to raise the quality of the Armed Forces and public security forces, to build the field 
posture of the national defense and public security work into a firm and strong one, to 
coordinate economic construction with national defense work, to build strength in all 
fields for the country, to be resolved to smash the enemies' peaceful change tactic, 
and to stand ready to thwart any aggressive designs of the enemies so as to securely 
safeguard the new regime and our country. At the same time, it must coordinate with 
the Vietnamese and Cambodian armies and people to defend the socialist outpost in this 


region. 


To effectively carry out this work, all party organizations in the Armed Forces and 
public security forces must step up their leadership in management and training work 
and work to educate and look after the army to ensure the fulfillment of the three 
obligations -- to fight, to be prepared to fight, and to mobilize and organize the 
masses to participate in fighting. The party's leadership mechanism over the army must 
be consolidated. Efforts must be concentrated on the singular command system on the 
basis of firm party leadership, aimed at strengthening the party's unified, collective, 
and direct leadership over the army. MThe party's organization must provide close 
guidance and leadership aimed at ensuring that all activities of commanding officers 
are carried out in accordance with the orientation, plans, and policies of the party. 
They must closely coordinate with political cadres, firmly rely on mass organizations, 
and promptly check and smash the sabotage schemes of the enemies. The self-defense 
forces must be educated to maintain a high sense of vigilance, to promptly understand 
any movements of the enemies, to know how to employ proper measures to ensure victories 
in launching attacks against the enemies under all circumstances, to organize proper 
training programs, and to coordinate with the public security forces and local people. 
All this is aimed at developing the role of the self-defense forces to smash all 
sabotage schemes of the enemies, thus maintaining political security and social order 
in all localities, contributing to attacking and defeating the multifaceted sabotage 
war of the enemies and securely safeguarding our socialist country. 
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BK201338 Vientiane Domestic Service in Lao 0430 GMT 18 Aug 86 


[Text] On the morning of 13 August, at conference of the party committee of the army 
General Logistics Department was held the department's club to elect delegates to the 
coming Fourth LPRP Congress. 

Attending were Major General Nakhon Sisanon, member of the party Central Committee and 
chief of the department; Brigadier General Bounheng Bansalit, deputy chief of the 
department; and members of the presidium of the conference, some guests, and more than 
150 cadres and party members from demiregiments, units, schools, hospitals, and 
production units under the Army General Logistics Department. 


After Maj Gen Nakhon Sisanon had made the opening speech, Brig Gen Bounheng Bansalit 
read the draft political report to be submitted by the party Central Committee to the 
Fourth Party Congress. He also reviewed and evaluated advantages and weakneses 
experienced after studying the draft political report. Each cadre and combatant 
clearly understood the party's line and policies in the new period of the revolution. 


Then Lieutenant Colonel Bouason, head of the political office of the Army General 
Logistics Department, read a political report summing up the department's performance 
in the past year and the lst half of 1986. He observed and assessed the party's 
political tasks in the Logistics Department, reviewed weak and strong points, and 
mentioned various outstanding achievements and work not yet effectively carried out, 
encouraging cadres and combatants to strengthen the political and ideological work of 
the department and ensure effective implementation of all logistics tasks, thus meeting 
the requirements of the situation in the new period. At the same time, he pointed to 
the situation in the world, Asia, Indochina, and Laos and criticized the U.S. 
imperialists for carrying out terrorist activities and stepping up the nuclear arms 
race. He said they have always collided with the international reactionaries to 


sabotage and swallow up Laos. 


Then the conference studied and reached unanimity on the orientation and tasks of the 
Logistics Department for the 2d half of 1986. The participants cast their votes to 
elect representatives to the delegation of the National Defense Ministry to the coming 
Fourth Party Congress, selecting 1/7 full members and 3 alternates. 


ARMY DEPARTMENT CAMPAIGNS WELCOME CONGRESS 
BK220619 Vientiane Domestic Service in Lao 0000 GMT 22 Aug 86 


[Text] The Army General Logistics Department has enthusiastically launched emulation 
campaigns to welcome the forthcoming Fourth Party Congress. The key contents and 
objectives of the campaigns are to positively compete in effectively fulfilling 
specialized tasks in the logistic field. It is noted in the objectives of the 
campaigns that specialized tasks must be fulfilled by 98 percent or better. 
Simultaneously, attention has been paid to raising the quality of work while efforts 
have been made in boosting production to achieve a self-sufficiency in food for the 
period of 3 months in accordance with the plan of the National Defense Ministry as wel] 
as of the General Logistics Department. 


In the campaigns, emphasis has been placed on turning to the grass roots to consolidate 
and firmly strengthen the organizational system and the political and ideological work 
of various grass-roots units or regiments atached to the General Logistics Department, 
guiding the grass-roots units or regiments to correctly and effectively implement the 
line and policies of the party, striving to consolidate, build, and raise the political 
sense and line of thinking of the cadres and combatants to meet the requirements in the 
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new tasks and responsibilities of the revolution as well as of the army. In addition, 
the sense toward the implementation of army regulations and rules and the maintenance 
of revolutionary qualifications and virtures of the cadres and combatants must be 
explicitly raised to another higher level. Attention has also been paid to movements 
to build more model and outstanding individuals. These contents and objective have 
been publicized to all leading and key cadres of various units or regiments by the Army 
General Logistics Department. 


The department has also made arrangements for cadres of the political office to 
directly guide and help the units or regiments to fruitfully carry out the emulation 


campaigns. 
ARMY UNITS END POLITICAI. LIFE CAMPAIGNS 
BK230436 Vientaine Domestic Service in Lao 0000 GMT 23 Aug 86 


[Text] So far, cadres and combatants attached to many national defense and public 
security units have completed their political Life campaigns, such as those departments 
and units under the Ministries of National Defense and Interior and the Vientiane 


provincial military command. 


After studying and contributing views to the draft political report of the party 
Central Committee, which will be submitted to the forthcoming Fourth Party Congress, 
cadres and combatants have come to appreciate and understand more clearly the great 


achievements and victories scored by our people as well as the weak points and overal |! 
remaning problems of the past 10 years which must be rectified to conform to the 
current economic and social reality in our country. From these important politica! 
campaigns, they have also appreciated more fully the orientation, duty, and strateg i: 
objectives on each period spelled out in the draft political report. All the 
participants unanimously agreed to sincerely and seriously study the draft report. 


Passing through these political life campaigns, the attendants have been able to raise 
the standard of their knowledge and capabilities, to heighten their sense of awareness, 
and to more profoundly appreciate the orientation and duty of the party and state in 
the new period, which must be jointly implemented by all of us. Particularly, all of 
us must concentrate all efforts to triumphantly fulfill the Second 5-Year State Plan 
and the plans from now to the year 2000. 


Northern Military Units 
BK190752 Vientiane Domestic Service in Lao 0000 GMT 16 Aug 86 


[Text] The political life campaigns for various combat corps and military units in the 
northern region, which began in mid-July, have now ended successfully. Through these 
very important political campaigns, the officers and men attached to the units and 
corps jointly studied and honestly contributed views to the draft political report 
which will be submitted by the LPRP Central Committee to the coming fourth party 
congress. They have more profoundly understood the party's leadership and its policies 
as well as the great multilateral achievements recorded by the entire party, army, and 
people in the past 10 years, particularly the national defense and public secu 
tasks and orientation of the party in the new period. 


Following the study, participants have been able to effectively draw lessons and | 
methods to correct and modify some remaining tasks to suit the line and policies ot 
revolution in the new period, thus enabling them to jointly bring into full play the 
army's heroic and fine tradition in implementing the party's two strategic tasks of 
defending the country and building socialism. 
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CADRES, PARTY MEMBERS STUDY POLITICAL REPORT 


"Division A' 
BK180513 Vientiane Domestic Service in Lao 0430 GMT 13 Aug 86 


[Text] After holding a meeting for cadres and party members attached to Division A to 
carry out political life campaigns, the leading and commanding organs and party units 
of various offices, organizations, and units at the grass roots under the division also 
held political courses, during which the experience of Demibattalion C were drawn, 


including: 

1. To study the LPRP Central Committee's draft political report, 
2. To review past and adopt new work; 

3. To select and admit new members; and 


4. To select representatives to attend the conference of political cadres scheduled to 
be held soon at the divisional level at the Division A headquarters. 


At present, various party units at the grass roots are continuing their meetings with 
enthusiasm and a high sense of responsibility. 


‘Division B' 
BK180503 Vientiane Domestic Service in Lao 1200 GMT 13 Aug 86 


[Text] Since early July, Division B in the northern region has opened a training course 
for the cadres and party members attached to the division. More than 40 comrades are 
participating in this course. The documents introduced for study include those on the 
Army's tradition, the rights and duties of the commanding cadres, and other issues. 


The most important thing is that the cadres and party members studied and contributed 
views to the draft political report, which will be submitted by the party Central 
Committee to the coming fourth party congress. 
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STATEMENT ISSUED ON SITTHI, SIHANOUK MEETING 


BK271453 Bangkok Voice of Free Asia in Thai 1030 GMT 27 Aug 86 


[Recorded statement by Foreign Ministry spokesman Sawanit Khongsiri on 26 August 
meeting between CGDK President Prince Norodom Sihanouk and Foreign Minister Air Chief 
Marshal Sitthi Sawetsila at the Foreign Ministry] 


[Text] Prince Sihanouk and Air Chief Marshal Sitthi Sawetsila met for 1 hour and 10 
minutes in a friendly atmosphere because they know each other very well. Prince 
Sihanouk reported on his visit to Indonesia, Malaysia, and Singapore. He said the 
leaders of the three countries fully support him and pledged continued support for his 
fight against Vietnamese occupation. He compared the Cambodian struggle to the past 
struggle for liberation from colonialism. The leaders of the three countries he 
visited agreed with him that, to achieve a successful liberation, more military 
pressure must be applied, as in the past struggle against colonialism. Stronger 
military and political pressure will force Vietnam to consider pulling out its troops. 
Prince Sihanouk is very happy with-the outcome of his visit to the three countries. 


Prince Sihanouk and our foreign minister also discussed the 8-point proposal of Prince 
Sihanouk and the CGDK. On this, Prince Sihanouk said that the CGDK will not make any 
new proposals because the 8-point proposal, which is very flexible and aimed at 
persuading Vietnam to agree to a negotiated settlement of the problem on the basis of 
justice for all parties, has been rejected by Vietnam. He therefore would not make any 
new proposals, as it would be tantamount to talking to himself or compromising 
endlessly to the point that Vietnam would have an advantage over his government. 
Prince Sihanouk therefore stands firm on his 8-point proposal. There is also another 
point he is firm about -- he said he will continue to fight the Vietnamese in his 
Capacity as president of the CGDK. 


Foreign Minister Sitthi highly praised Prince Sihanouk's role as leader in the CGDK's 
success, especially in forging unity among the three factions and successful operations 
by the DK resistance forces inside Cambodia and even around Phnom Penh. The foreign 
minister said that Thailand supports Prince Sihanouk because Sihanouk stated that he 
wants Cambodia to be a neutral, mnonaligned state that poses no threat to its 
neighbors. He said Thailand fully endorses that plan. 


Prince Sihanouk and the foreign minister exchanged views on the joint communique of the 
Indochinese covntries. They agreed that it contains nothing new. Prince Sihanouk 
pointed out that the joint communique admits neither the presence of the resistance 
forces or government nor the fighting going on in Cambodia. Vietnam, Laos, and the 
Heng Samrin regime are constantly trying to achieve recognition for the Heng Samrin 
side as a legitimate government. They rejected the occurence of any fighting. This is 
mot true. Prince Sihanouk himself is the leader of the CGDK, and the CGDK does not 
exist in name only as a member of the United Nations. CGDK forces are fighting 
staunchly inside Cambodia. Soldiers of the Heng Samrin regime give themselves up to 
the CGDK regularly. More and more people support the DK government and forces. _ In 
spite of that, the joint communique of the Indochinese countries rejects the truth. 
This shows that Vietnam insists on having things its own way -- that is, continued 
occupation of Cambodia and replacement of that country's legitimate government. 


to 
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SIHANOUK SAYS SON SANN TO GO ON PRC VISIT 


BK271212 Hong Kong AFP in English 0913 GMT 27 Aug 86 


[Text] Bang Saen, Thailand, Aug 27 (AFP) -- Son Sann, disputed head of the Cambodian 
resistance coalition's major non-communist group, is to return here from Paris to 
accompany Prince Norodom Sihanouk to Beijing, the prince said Wednesday. Prince 
Sihanouk, president of the tripartite Coalition Government of Democratic Kampuchea, 
told AGENCE FRANCE-PRESSE in Bang Saen, 100 kms (60 miles) east of Bangkok, that he, Mr 
Son Sann and Khmer Rouge leader Khieu Samphan would be leaving Bangkok September 6 on 
an official CGDK visit to Bei‘ing. 


Mr Son Sann, who has been in Paris since touring Western Europe in June, is battling 
dissidents in his Khmer People's National Liberation Front (KPNLF) who charge him with 
dictatorial rule that led to the group's military defeat by the Vietnamese in early 
1985. Mr Son Sann, who lives in Thailand, has told his Southeast Asian allies that he 
would not return unless they helped him resolve the rift. Reliable sources said he had 
originally intended to travel direct from Paris to Peking. China and the Association 
of Southeast Asian Nations (ASEAN) of Brunei, Indonesia, Malaysia, Philippines, 
Singapore, and Thailand are the main backers of the resistance fighting the Vietnames: 
occupation of Cambodia. 


Prince Sihanouk, who arrived here Tuesday at the end of a Southeast Asian tour, said 
factional fighting in the resistance had hurt its military effort. 


(In Beijing, a Chinese Foreign Ministry spokesman said that the visit would be from 
September 6 to 10 and was a "goodwill visit" at the invitation of the Chinese 
Government. The visit comes as China faces swelling overtures from the Soviet Union, 
the main backer of Vietnamese forces occupying Cambodia, to improve Sino-Soviet 
relations despite lack of any progress on the Cambodian issue, observers in Beijing 
said. Soviet leader Mikhail Gorbachev has offered to reduce Soviet forces in 
Afghanistan and along the Sino-Soviet border but has made no mention of Cambodia, which 
China considers the number one obstacle to improved links with the Soviet Union.) 


SIHANOUK SAYS KHMER ROUGE TROOPS ATTACK ALLIES 


BK280855 Hong Kong AFP in English 0811 GMT 28 Aug 86 


[By Michael Adler] 


[Excerpt] Bang Saen, Thailand, August 28 (AFP) -- Khmer Rouge guerrillas have made a 
further attack on their resistance allies in Cambodia, killing nine people, Prince 
Norodom Sihanouk said in an interview here. The prince told AGENCE FRANCE-PRESSE at 
this coastal resort Wednesday that despite his recent statements that the three 
resistance factions were unified and cooperating there was still bloodshed among the 
Khmer Rouge and their two non-communist allies in the Coalition Government of 
Democratic Kampuchea (CGDK). 


Prince Sihanouk, who has just completed a four-nation tour in Southeast Asia, said this 
hurt his diplomatic efforts as CGDK president to end the Vietnamese occupation of 
Cambodia. The prince said the attack and other similar incidents in the past, "gives 
fuel to what the Vietnamese are saying" about the unsuitability of including the Khmer 


Rouge in any peace talks. The attacks show that the Khmer Rouge are still "monsters,' 
he said. 
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The Khmer Rouge are the main muscle in the CGDK's 50,000-strong guerrilla force 
fighting the estimated 140,000 Vietnamese troops propping up the Hanoi-installed regime 
in Cambodia. "They are always masters, that it what is very disturbing," said the 
prince about the Khmer Rouge, believed responsible while ruling Cambodia from 1975 to 
early 1979 for the deaths of hundreds of thousands of their citizens. Prince Sihanouk 
was head of state from 1975-76 but Khmer Rouge forces killed five of his children and 
14 of his grandchildren. 


In a report confirmed by reliable sources, he said that in early August the Khmer Rouge 
had entered a village in Siem Reap Province in northwest Cambodia to confront troops 
from the two non-communist CGDK factions -- his National Sihanoukist Army (ANS) and Son 
Sann's Khmer People's National Liberation Front (KPNLF). "They said to the soldiers, 
what are you doing there nationalists, this is our turf. Then they killed two of my 
men and five Son Sannians... pow, pow, like in an Al Capone murder," said the prince. 
"What makes me truly sad" said Prince Sihanouk, "is that two villagers, very 
pro-Sihanoukist, were also killed." 


He said the Khmer Rouge, from the forces of Ta Mok, a fierce warlord with whom the ANS 
has a history of conflict, then evacuated the entire village as a punitive measure. He 
declined to name the village, but said it had "disappeared." 


Prince Sihanouk said that the previous nationalist-Khmer Rouge clash was in January but 
that there was constant tension between the two. He said his ANS had placed some 7,000 
guerrillas in the three northwest Cambodian provinces of Battambang, Oddar Meanchey and 
Siem Reap "but If we want to operate further, they (the Khmer Rouge) stop us. If we 
try to pass, they fire on us." 


The CGDK, formed in 1982, is an uneasy coalition, mainly because of the presence of the 
Khmer Rouge. Hanoi has refused to negotiate with the CGDK as long as it includes the 


Khmer Rouge. [passage omitted] 
PREM TINSULANON HEADS NEW ECONOMIC CABINET 
BK270049 Bangkok THE NATION in English 27 Aug 86 p 3 


[Text] Prime Minister Prem Tinsulanon will head a 23-member Council of Economic 
Ministers comprising all the five deputy premiers. NESDB Secretary General Sno Unakun 
remains secretary to the powerful "Economic Cabinet," it was officially announced 


yesterday. 


The Cabinet was informed of the premier's order to appoint the Council of Economic 
Ministers signed yesterday. 


Apart from the five deputy premiers, other council members include inisters of 
finance, foreign affairs, agriculture, communications, commerce, | r, science, 


technology and energy and industry. 


Prime Minister Office Ministers Michai Ruchuphan, Suli Mahasanthana and Chirayu 
Itsarangkun Na Ayutthaya have also been named to the "inner Cabinet" dealing with 
economic affairs. 


Three deputy ministers are also in the council. They are Deputy Finance Minister 
Suphachai Phanitchaphak, Deputy Foreign Minister Praphat Limpraphan and Deputy Industry 
Minister Kon Thappharangsi. 
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Deputy NESDB Secretary General Kosit Phanpiamrat and Assistant NESDB Secretary General 
Anuphap San-anant are also in the council. 


The prime minister also assigned five senior officials to permanently attend meetings 
of the Council of Economic Ministers. They are the chairman of the premier's advisory 
board, the premier's secretary general, the Cabinet secretary general, the government 
spokesman, the central bank governor and Budget Bureau director. 


The powerful Council of Economic Ministers will be empowered to make decisions and 
effect resolutions on economic affairs without having to seek prior approval of the 
Cabinet. The same authority was also granted to the previous council of economic 


ministers. 


Meanwhile, the Cabinet also acknowledged the premier had ordered amendment to the 
administration of the rural development activities, with the appointment of a new 
23-member National Rural Development Committee, also chaired by the prime minister. 


HOUSE APPROVES TRIALS FOR: GEN KRIANGSAK, WIRA 


BK280814 Bangkok Domestic Service in Thai 0530 GMT 28 Aug 86 


[Text] The fourth meeting of the 1986 house ordinary session was held at the national 
assembly building this morning under the chairmanship of House Speaker Chuan Likphai. 
The meeting began at 0915 [0215 GMT] with a debate on the performance of the office of 
the auditor general. Members of the House of Representatives widely debated this 
question and the minister attached to the prime ministers office reported on it to the 
members. At 1030, the meeting began debate on urgent issues. 


Concerning the request for the release of Rewit Chindaphon, MP from Phuket, who is 
being held on a riot charge and has to report to the court every 12 days, the meeting 
agreed to request temporary release of Rewit during house sessions. The meeting went 
on to debate for about an hour the criminal trial of General Kriangsak Chamanan, MP 
from Roi Et, who is charged with committing an offence against national security. The 
meeting finally agreed to allow the court to try the case at the request of Gen 
Kriangsak Chamanan himself. 


As for the case of Wira Musikaphong, MP from Phattalung, the meeting agreed to allow 
investigation officials to investigate and enter a charge of lese majeste against Wira 
at his own request. The opposition expressed no opinion on this issue. After 
consideration of the above urgent issues, the meeting was adjourned at 1145 [0445 GMT] 
and will resume at 1330 [0630 GMT]. 
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NHAN DAN HAILS SOVIET MORATORIUM EXTENSIONS 


BK251542 Hanoi Domestic Service in Vietnamese 2300 GMT 19 Aug 86 


[NHAN DAN 20 August editorial: The Soviet Union's Courageous Decision Pernieated With 
a Sense of Responsibility for the Peace and Life of Mankind"] 


[Text] This is the fourth time that the Soviet Union has unilaterally extended its 
moratorium on nuclear tests. This decision was announced in the important speech by 
CPSU General Secretary Gorbachev on 18 August on Soviet television. 


Together with world public opinion, the Vietnamese people warmly welcome and totally 
Support this new, important initiative of the Soviet Union with their profound 
admiration for the political courage and a high sense of the responsibility of the 
Soviet party and government for the peace and life of mankind. Those who harbor no 
prejudice realize clearly the Soviet brilliant peace initiative, while those without 
conscience contend that the Soviet unilateral moratorium on nuclear tests and its four 
extensions over the past year and more are a threat. 


In fact, the very great efforts of the Soviet Union and the socialist community aimed 


at maintaining world peace and eliminating the arms race -- esepcially the danger of a 
nuclear war -- have been welcomed and supported by mankind. It is necessary to say 
that during the 7 months plus of this year -- the International Year of Peace -- the 


Soviet Union and other socialist countries have put forth a series of initiatives 
manifesting the socialist community's unswerving policies on resolute struggle for 
world peace and security and for the lives of mankind and each individual. 


This January, the Soviet Union proposed a comprehensive program aimed at eliminating 
the deployment of nuclear and other sophisticated weapons. In February, the 27th CPSU 
Congress proposed establishing an international mutual security system. Since then, 
many concrete proposals and measures have been made and designed with the aim of 
reaching agreements on eliminating medium-range nuclear missile deployment in Europe 
and terminating the threat of chemical weapons. In May, the Soviet Union announced its 
third moratorium extension on nuclear tests. In June, Warsaw Pact member countries 
proposed a large-scale program aimed at reducing armed forces and conventional weapons 
from the coast of Atlantic Ocean to the Ural mountain range. In late July, through the 
resounding speech of Comrade Gorbachev in Valdivostok, the Soviet Union proposed a 
series of very important initiatives to turn Asia and the Pacific into a zone of peace, 
stability, goodneighborliness, and cooperation. On 18 August, the Soviet Union again 
made a significant decision to extend its unilateral moratorium on nuclear tests to l 


January 1987. 


It is necessary to stress that the latest Soviet initiative is not only a manifestation 
of goodwill, but also of a new way of thinking, political courage, and a high sense of 
responsibiliy by the Soviet Union toward the fate and destiny of nations. A decision 
to extend again the unilateral moratorium on nuclear tests is not a simple act for the 
Soviet Union. Everyone is well aware that over the past 1 year and more, the Soviet 
Union has conducted no nuclear tests at all, while the United States -- moving far 
ahead of the Soviet Union in nuclear tests -- has continued testing nuclear weapons 
more frequently. These U.S. nuclear tests are part and parcel of the large-scale 
military program being accelerated by the Washington administration to gain military 
superiority over the Soviet Union and other socialist countries. 
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In normal practice, when the United States made no positive response to the Soviet 
Union's initiative, the latter was entitled to use its full right and capability to 
resume its nuclear tests as of 1 January 1986. The Soviet Union, however, has extended 
its unilateral moratorium on nuclear tests four times. This firm restraint stems from 
the sincere aspiration and high sense of responsibility of the Soviet Union, especially 
its efforts to use all capabilities and strengths in an attempt to change the U.S. 
stand on this issue. 


The Soviet Union's decision is based on logical and principled assessments of the 
realities in the nuclear era in which the problem facing mankind is not just one of 
peace and war, but peace or extinction. The danger of a nuclear holocaust provoked by 
the militarist and bellicose policy of the U.S.-led imperialist forces is growing. 
However, mankind still has great potential in opposing it, especially in the strength 
of militant solidarity. 


The Soviet Union's goodwill is crystal clear. Whereas the Washington administration is 
escalating its war preparations and its acts of aggression -- conducting 18 nuclear 
arms tests since the Soviet Union's declaration to unilaterally halt all nuclear tests; 
increasing its military budget considerably; accelerating the ‘star wars' program 
barbarously bombing the independent and sovereign country of Libya delivering more 
dollars, weapons, and ammunition to the mercenaries in various regions in the world; 
supporting the apartheid clique in South Africa; causing difficulties for disarmament 
talks; and even worse, declaring to rescind all those treaties and agreements 
previously signed with the Soviet Union on disarmament. The Reagan administration is 
pushing ahead a very dangerous arms race and the danger looms of the deployment of 
nuclear weapons in space. 


With the current pace of war technological development, there exist urgent demands for 
practical measures to halt the imperialists’ military adventure, promptly contain those 
sophisticated weapons whose production is hard to control, and halt the nuclear arms 
race. Halting all nuclear arms tests is an important step that will play a major role 
in dispelling the danger of nuclear disaster, preventing the perfection of nuclear 
weapons, and accelerating the process of disarmament. It will be a beginning step 
toward resolving various tough global issues and shifting huge expenses and technical 
research potential to the service of man's welfare. 


The Soviet Union's decision also stems from socialism's loyalty to peace and the 
destinty of human civilization. All nations can realize that the Soviet Union is a 
shining symbol of socialism. It is doing everything it can to abolish nuclear weapons 
on earth and protect human lives. 


The Soviet Union's unilateral decision -- which has become effective over the past 
little more than a year -- to halt all its nuclear tests while demanding that the 
United States do likewise has produced positive results. This initiative has won the 
support of a great majority of countries in the world and of a large number of 
political and social organizations, including those in Western countries and the United 


States. 


The public at large places its hope in achieving a concerted halt to all nuclear 
explosions and tests. The Soviet Union's good example has encouraged and united 
various peace forces and movements on all continents to exercise greater pressure on 
belligerent and militarist forces. 
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The Soviet Union's decision to unilaterally extend for the fourth time the moratorium 
on nuclear tests will certainly create a new momentum to step up the struggle of 
various nations for their own survival and for world peace and security. Together with 
the world public, we demand that the U.S. administration respond to the Soviet Union's 


initiative. 


The Washington policy of pursuing the arms race in order to gain military superiority 
is a dangerous policy which will certainly bring negative results. Disarmament can 
never be achieved only with goodwill and self-restraint of some. Of late, the U.S. 
administration has increased the dosage of its rhetoric about peace and a desire for 
dialogue. But their deeds, in fact, have contradicted their speech. 


Responsible people in Washington must realize that the people in various countries are 
determined to fight against the danger of nuclear disaster and against the nuclear arms 
race and to disapprove of the United States' move to use dialogue as a means to deceive 


public opinion. 


The Soviet Union's decision has provided the U.S. administration with an opportunity to 
appraise the world situation seriously and consciously. The United States should not 
miss this historic opportunity to proceed toward terminating the arms race. The people 
in various nations are demanding that the United States strictly honor their Geneva 
commitments. It must first materialize this fact by joining with the Soviet Union in 
achieving a compromise for a concerted halt to all nuclear tests. 


INTERNATIONAL STUDENT DELEGATION VISITS 


BK261646 Hanoi VNA in English 1537 GMT 26 Aug 86 


{Text] Hanoi VNA August 26 -- A delegation of the International Union of students 
(I1.U.S.) led by its general secretary Giorgos Michaelides paid a visit to Vietnam from 
August 23-26, at the invitation of the Ho Chi Minh Communist Youth Union Central 
Committee. Talks were held between the I.U.S. delegation and delegation of the host 
union comprising Vu Mao, alternate member [title as received] of the Communist Party of 
Vietnam Central Committee and first secretary of the host union, and Ho Duc Viet, 
general secretary of the Vietnam Students’ Union. 


Giorgos Michaelides informed the host of the I.U.S.'s activities and the international 
students' movement over the past years, especially since early this year-the 
International Year of Peace and the 4th I.U.S. anniversary. In reply, Vu Mao, briefed 
the guests on the activities of the Vietnamese youth and students in national 
construction and defence and their contributions to the common struggle against the 
arms race, for world peace. While here, the I.U.S. delegation visited several public 
offices, universities and colleges in Hanoi. 


NHATRANG HOLDS GRASS-ROOTS PARTY CONGRESS 


BK261505 Hanoi Domestic Service in Vietnamese 0500 GMT 21 Aug 86 


{Radio Correspondent Tran Thien Nhien's_” report: "Nhatrang Municipality Holds 
Grass-roots Party Organization Congresses"] 


[Text] We arrived in Nhatrang on 6 August when the municipality had just begun holding 
grass-roots party organization congresses. 
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Comrade (Phan Huu Tam), a member of the municipal party committee's standing body, 
said: The municipality has a total of 161 grass-roots party organizations; and the 
municipal party committee has selected 2 units as the first to hold party congresses so 
as to draw upon their experience. They are the party chapters of the Phu Khanh Auto 
Overhaul State-Run Enterprise and Xuong Huan Ward -- one representing the production 
and business bloc and the other the ward and village bloc. These two units also have 
their own special characteristics. The Auto Overhaul Enterprise has surged forward 
from a weak and slow beginning and has now made initial changes for the better in 
management along the line of gradually embarking on economic accounting and socialist 


business. 


Meanwhile, the party chapter of Xuong Huan Ward is one of the chapters that conducted 
in a fairly satisfactory manner phase one of the self-criticism and criticism drive in 
the spirit of the party Central Committee Secretariat's Directive No. 79. After these 
two units hold their party congresses, the municipal party committee will draw upon the 
experience there for broad application throughout the municipal party organization and 
will finish holding grass-roots congresses by 20 August. 


The comrade representing the municipal party committee told us: A special feature of 
the party congresses to be held this time is that the entire party organization has 
just completed phase one of the self-criticism and criticism drive, thereby creating an 
atmosphere of true democracy within the party that is very favorable for the assignment 
of personnel -- one of the issues that was very time-consuming during the previous 
congresses -- and consequently, making it possible to devote more time to studying and 
discussing the documents to be presented to congresses at various levels. 


With the experience gained in guiding the two pilot units, the municipal party 
committee has drawn the first conclusion that to hold party congresses satisfactorily 
it is necessary to carry out the self-criticism and criticism drive satisfactorily. 


Reviewing phase one of the entire party organization's self-criticism and criticism 
drive, the Nhatrang Municipal Party Committee made the following assessment: 
Generally, the drive was conducted satisfactorily; but its quality was not high. Some 
units had to repeat it two or three times; and because of this, the municipal party 
committee has assigned cadres to provide intensive guidance for these units in 
preparation for their party congress. 


The comrade representing the municipal party committee also _ said: After the 
self-criticism and criticism drive, the entire party organization -- from the 
grass-roots party chapters and organizations to the municipal party committee -- has 
developed a specific program of actions based on the principle of immediately remedying 
mistakes as soon as they are found while creating a new change in all respects. To be 
frank, such a change is not yet clearly recognizable, especially in the agricultural, 
industrial, small industry and handicrafts, distribution and circulation, public 
welfare, and other fields. This remains an issue to be resolved at grass-roots party 
organization congresses and the municipal party organization congress. 


Nevertheless, it is encouraging to note that through the self-criticism and criticism 
drive, each member of the party organization has, irrespective of his position, 
strictly looked at himself and arrived at the following conclusion: In view of the 
common difficultiese facing the country, every party member should strive harder than 
ever before to develop his vanguard and exemplary role; but on the contrary, they have 
allowed their militant spirit to wane and serious and prolonged disunity to surface in 
many units. Some party members have abused their positions and power in the pursuit of 
personal gain; and the struggle spirit, the sense of organization and discipline, and 
the principle of democratic centralism have been gravely violated. 
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These shortcomings have been corrected in a relatively timely and effective manner by 
the enforcement of a combination of administrative, ideological, and organizational 
measures sO as to create favourable conditions for the holding of party congresses. 


We only had time to visit one unit which had completed its party congress: The Phu 
Khanh Auto Overhaul Enterprise. 


The first impression we had on arriving at the unit was of the boisterous, urgent, 
and enthusiastic atmosphere among the workers during the post-congress period. Not 
only was this reflected outwardly through numerous solgans, banners, and other 
decorations found everywhere in the enterprise but it was also apparent through many 
realistic work performances. 


The comrade secretary of the enterprise trade union said that under a short emulation 
drive launched from 24 July to 3 August to score achievements to welcome the 
enterprise's party chapter congress with the slogan "Each workshop, each production 
team, and each worker must do an additional good job with tangible results" all the 
workshops ‘of the enterprise succeeded in attaining between 130-150 percent of the July 
plan target and turning out many above-plan products with good quality. Cadres, 
workers, and civil servants of the enterprise also adopted a resolution in which they 
pledge to struggle to fulfill the 1986 state plan 1 month ahead of schedule. This is 
part of their efforts to score more credits to welcome the Sixth CPV Congress. 


Comrade (Nguyen Phong Chau), secretary of the enterprise's party chapter and deputy 
director of the enterprise, also briefed me on the situation regarding the holding of 
the party chapter congress. The comrade held that the important factor deciding the 
success of the congress was the good preparation for the draft political report. 
Following the approval of the draft political report by the collective leadership, the 


party chapter had held a conference of key personnel outside the party -- ranging from 
production team leaders or mass organization team leaders upward to get their 
opinions. This conference performed the following two tasks: first, it frankly 


contributed its opinions to the draft political report of the party chapter, and 
second, it publicly and in a democratic spirit introduced the new party committee 
members to the party, telling it who would work as secretary, as director, and as 
person in charge of various mass organizations. This conference of key personnel 
enthusiastically contributed good opinions and accurately introduced those people 
worthy of holding key leadership roles. Just as what the masses had hoped for, the 
results of an election held by the party chapter congress have led to a close 
attachment between the party and the masses. 


During the party chapter congress, a discussion designed to contribute opinions to the 
draft political report of the CPV Central Committee had to be unexpectedly extended a 
day. All members of the party chapter spoke their views and contributed their opinion 
to the draft political report of the CPV Central Committee. They concentrated on 
discussing major issues regarding evaluating the situation and the orientation for the 
country's socioeconomic development before they reached an identity of views. This 
reflects the initial improvements in party members' sense of responsibility toward the 
common cause of the entire party. And also from this common cause, they have further 
realized the responsibility of their unit while discussing and mapping out plans and a 
specific program of action for the party chapter. 


By the time this report is broadcast, the Nhatrang party organization will have 
finished holding its grassroots party congress. What has been drawn from these initial 
experiences will continue to be useful to the entire party organization as it prepares 
for the all-municipality party organiation congress. 
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HAI HUNG SUPERVISES BASIC PARTY CONGRESSES 


BK270506 Hanoi Domestic Service in Vietnamese 2300 GMT 24 Aug 86 


[Text] The Hai Hung provincial party committee is supervising 1,157 basic party 
organizations, including 8,746 party chapters, in holding party congresses. Farlier, 
all basic party bases in the province conducted the self-criticism and criticism drive, 
reviewing the capabilities and shortcomings of each party member and committee and 
formulating programs to overcome numerous difficulties. Various propaganda and 
inspection committees of the province and districts have sent cadres to basic party 
bases to organize a political activity drive to discuss the draft political report of 
the Sixth CPV Congress. 


Developing the spirit of collective mastery, many basic party bases frankly and 
precisely presented their problems in reports of their party congresses. The 
provincial party committee selected the Nghia Hung village party organization, Tu Loc 
District, as the pilot venue for the party congress to provide experience for other 
localities to draw upon. The village party congress contributed and proposed many 
ideas to higher echelons in the district, province, and the central levels to take 
measures to accelerate the planting of rice, subsidiary food crops, and industrial 
crops as well as to develop agriculture comprehensively. 


Maintaining priority for agricultural tasks, Nghia Hung village is formulating plans on 
socioeconomic development for the years ahead, especially plans to develop land and 
labor. The village is striving to collect the 10th-month rice yield of more than 40 
quintals per hectare, seven quintals per hectare more than the previous crop. It is 
also expanding areas for the winter subsidiary food crops, striving to improve the 
people's daily life, and trying to increase agricultural products to procure more for 
the state. 


HANOI WARD HOLDS BASIC-LEVEL PARTY CONGRESSES 


BK261027 Hanoi Domestic Service in Vietnamese 2300 GMT 23 Aug 86 


[Text] Since party congresses have been held by three pilot uniis -- the Cotton, Yarn, 
and Garments Corporation; the Electrical Measurement Equipment Enterprise; and the Cua 
Dong Subward -- to date 33 out of the 181 grass-roots party organizations of Hoan Kiem 


Ward have convened party congresses. The ward is guiding the remainder of basic units 
in organizing their party congresses to finish this task by 26 August and to hold its 
own ward party organization congress in mid-September. 


Hoan Kiem was one of the two district-ward units selected by the Hanoi municipal party 
committee to hold party organization congresses at various levels in advance to gain 
experience. Nearly all the grass-roots party organization congresses in Hoan Kiem Ward 
have done a good job in disseminating and discussing the draft documents to be 
presented at the Sixth CPV Congress and the draft political reports of the Hanoi 
municipal and Hoan Kiem ward party committees, and in preparing for the congresses of 
the municipal and ward party organizations. 


During their discussions, the participants were given guidance on the main points and 
key topics. They related and applied them to the actual situation of their 
establishments, and their views were fully recorded. Many suggestions were discussed 
and debated to shed light on each issue, so the participants were able to contribute 
many practical and concrete ideas to the party Central Committee, the municipality, and 
the ward while enhancing the knowledge of party cadres and members, creating 
singlemindedness, and consolidating confidence in the party. 
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Through their congresses, various basic party organizations have succeeded _ in 
strengthening their executive committees, and the party organizations of many 
enterprises and wards have elected more young ,and women party members as well as 
workers directly engaged in the production to their new executive committees. A number 
of weak party organizations -- such as those of the Ba Dinh Grain Corporation of the 
Grain Service; the Electrical Project Enterprise of the Urban Project Management 
Service; the Fine Acts Corporation of the Cultural and Information Service; and the 
Watch Production Enterprise of the Trade Service -- have obtained initial results in 
eliminating a state of prolonged disunity and upholding the exemplary, vanguard role of 
party members. 


FOOD INDUSTRY DELEGATION VISTS VLADIVOSTOK 
BK261638 Hanoi VNA in English 1529 GMT 26 Aug 86 


[Text] Hanoi VNA August 26 -- A Vietnamese trade delegation led by Nong The Can, 
vice-minister of food industry and general director of the Vietnam National Vegetables 
and Fruits Export-Import Corporation (VEGETEXCO), has paid a visit to the Soviet 
Far-Eastern city of Vladivostok. While there, the delegation met the Soviet Far 
Eastern shipping company and other concerned companies to discuss Vietnam's export of 
vegetables and fruits to the Far Eastern region of the U.S.S.R. In the first six 
months of this year, Vietnam has delivered to the Soviet Far East 25,000 tons of fresh 
vegetables and fruits equal to last year's total. 
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USSR'S ZAYTSEV ARRIVES ON 'UNANNOUNCED' VISIT 
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BK271652 Hong Kong AFP in English 1642 GMT 27 Aug 86 


[Text] Jakarta, Aug 27 (AFP) -- Anatoliy Zaytsev, newly appointed head of the 
Southeast Asian section of the Soviet Foreign Ministry, arrived in Jakarta on an 
unannounced visit Wednesday. Mr Zaytsev, who was met by Soviet Embassy officials, said 
on arrival that he was on a routine visit for consultations with senior officials of 
the Indonesian Foreign Ministry. 


He said one of the purposes of his trip -- his first to Indonesia and part of a swing 
through the region -- was to discuss the agenda for the next UN General Assembly 
meeting. 


Mr Zaytsev declined to answer questions about whether he might be making preparations 
for a rumored visit by Soviet Foreign Minister Eduard Shevardnadze later this year. 


Indonesian Foreign Minister Mokhtar Kusumaatmaja, who is currently in Harare for the 
conference of the Non-Aligned Movement, two weeks ago declined comment on rumors of a 
possible Shevardnadze visit. Mr Zaytsev, who flew in from Manila, said he would be 
leaving for Singapore Saturday. 


PAPERS VIEW PHILIPPINE PRESIDENT'S VISIT 


——— 


BK271526 Jakarta Domestic Service in Indonesian 0600 GMT 27 Aug 86 
[From the press review] 


[Text] BERITA YUDHA hopes that President Aquino's visit to Indonesia will benefit 
bilateral relations and both countries. The daily adds that there are many collective 
problems facing ASEAN countries and a sense of togetherness among these countries can 
grow only out of frequent meetings among leaders of this region. 


BERITA NASIONAL describes President Aquino's preference of visiting ASEAN countries 
before the United States as a very wise political move. The Philippine president 
attaches great importance to her country's relations with other ASEAN countries and she 
has decided to select Indonesia as the first country to visit in view of Indonesia's 
important role in ASEAN. 


Commenting on President Aquino's visit, PELITA underscores President Suharto's 
suggestions on how to cope with communist insurgency. PELITA considers it natural for 
the Philippines to learn from Indonesia's past experiences in dealing with a communist 
threat because Indonesia has had 20-years of experience in combatting communism. 
However, PELITA stresses that what the Philippines is now facing is clearly the 
internal affairs of that country and Indonesia will certainly keep its distance so as 
not to interfere in that country's internal affairs. 
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TAN KOON SWAN RESIGNS AS MCA PRESIDENT 
BK271115 Kuala Lumpur BERNAMA in English 1027 GMT 27 Aug 86 


[Excerpt] Kuala Lumpur, Aug 27 (OANA-BERNAMA) -- Malaysian politician Tan Koon Swan, 
45, resigned Wednesday as president of the Malaysian Chinese Association (MCA), one of 
the 13 partners in Prime Minister Dr Mahathir Mohamed [as_ received] coalition 
government, MCA party Secretary-General Lee Kim Sai announced here. 


Tan's resignation came about following his conviction in a Singapore High Court Tuesday 
of an abetment of criminal breach of trust involving $$144,852.44 relating to the 
Pan-Electric Industries (Pan El) affair. He was sentenced to two years' jail and a 
fine of S$500,000. 


Lee said he received a telex message Wednesday afternoon from Tan's lawyer, Peter Yap, 
that Tan was resigning with immediate effect. He said the announcement of the 
resignation was made at the request of Tan. 


Lee said the party's Central Committee would meet to discuss the resignation after he 
and Deputy President Dr Ling Liong Sik meet Tan in Singapore on Friday. 


He said Tan's request for his resignation to be announced was conveyed through the 
party's National Organising secretary Wang Choon Wing who met Tan Wednesday morning. 
He said the outcome of the discussions with Tan would be made known to the party 
members after the meeting. 


Replying to a reporter's question whether the party had accepted Tan's resignation, Lee 
said only the Central Committee was empowered to decide on the matter. 


Asked why they were leaving for Singapore on Friday and not Thursday, Lee said they had 
arranged to leave on Friday as they had other commitments. 


Lee declined to reply when asked whether Prime Minister Dr Mahathir Mohamed had been 
informed about the matter, saying that it was a party matter. He also said the matter 
was not raised at Wednesday's cabinet meeting. [passage omitted] 
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AQUINO RETURNS FROM SINGAPORE, INDONESIA TOUR 


BK270905 Manila PNA in English 0845 GMT 27 Aug 86 


(Text] Manila, Aug 27 (OANA/PNA) -- President Aquino returned home Wednesday afternoon 
following a four-day official visit to Indonesia and Singapore. The 53-year-old chief 
executive took a presidential plane and was met at the Manila International Airport by 
senior government officials led by Vice President Salvador H. Laurel. Aquino was 
expected to report to the nation shortly the results of her first overseas trip since 
taking over from former President Marcos last February. 


While in Jakarta Aug 24-26, Aquino held a series of talks with Indonesian leaders led 
by President Suharto. She thanked the Indonesian Government for extending various 
forms of assistance to the Philippines during critical times. The Indonesian 
assistance, she added, included supply of rice, oil and communications facilities. 


In his talks with the visiting Philippine president, Suharto expressed concern over the 
escalating tide of communist insurgency in the country. He advised Aquino to deal the 
communist insurgency with a crushing blow before it becomes worse. 


In Singapore, Aquino addressed a group of Singaporean businessmen and urged them to 
take a second look at the Philippines as an investment haven. She said the possible 
investment areas in the Philippines include agro-industrial processing and joint 
ventures in tourism promotion. 


Aquino and Singapore Prime Minister Lee Kuan Yew likewise agreed to open a new air 
route between Singapore and Manila via Taipei to increase the tourist traffic flow in 
the region. The president was accompanied by a l15-man offi'cial delegation which 
included cabinet ministers and other ranking government officials. 


Holds Press Conference 
HK271215 Quezon City Radyo ng Bayan in Tagalog 0843 GMT 27 Aug 86 


[Speech by Philippine President Corazon Aquino on arrival at Villamor Airbase -- live, 
in Tagalog -- monitored in progress -- passage in slantlines in English] 


[Text] Minister Juan Ponce Enrile, the ambassadors, your excellencies, distinguished 
guests, my dear countrymen: 


My homecoming is a joyful one. It is always good to be home. [applause] You know 
that in the past, I was told by people who go abroad that [words indistinct] with which 
they were met in countries abroad. It is only now that I have experienced what they 
meant. When I went to Jakarta, many people met me[words indistinct]. 


{sentence indistinct] Do not worry, we are on the right track and we will make it. As 
you know, I was told then that we are rich in resources and [words indistinct], and I 
thank you very much my countrymen. As I have been telling you, it is not possible to 
solve all our problems in just 6 months. However we can spell out our priorities. We 
can solve our problems one by one if we remain united. 


IV. 28 Aug 86 P 2 PHILIPPINES 


As you know, I was a bit sad when I saw Indonesia and Singapore, because we are already 
the last in the parade, behind the rest of our partners in ASEAN, But they told me -- 
President Suharto of Indonesia and Prime Minister Lee Kuan Yew of Singapore -- that we 
would catch up. All we need to know is our direction and understand what the people 
want. It is necessary for the leaders to forget their own interests, it is necessary 
for leaders to give their all to improve their people's lives. [applause] 


Coming as I do from those two countries, if this is a preview of what will happen 
during my visit to the U.S., I believe that we will soon be able to solve our problems 
because our brothers in ASEAN and our other friends have said that we can depend on 
their help in our efforts to make our region prosperous. This is why we Filipinos -- 
[changes thought] right now I would like to ask you to look within ourselves, let us 
examine ourselves, let us try to find out what our respective roles are and work to 
remove what is obstructing us [passage indistinct] 


Many many thanks to all of you. I am very happy and hopeful that our country will 
prosper and that we will be able to extend the assistance awaited by our people. 
[applause] 


[station identification, followed by press conference conducted in English] 


[unidentified reporter] [words indistinct] the Mindanao issue during the discussions 
[words indistinct] 


[Aquino] Well, I did. Aside from my meetings, one-on-one with the heads of 
government, the ministers who accompanied me also had their own meetings with their 
counterparts. I have discussed the issue of the Muslim problem with President Suharto 
and I have told him that we are reaching out and hoping to have a dialogue soon with 
the leaders of the MNLF. And this is what I told him. It was a very lengthy 
discussion of many topics. [words indistinct] 


[unidentified reporter] [question indistinct] 
[Aquino| No, there was no mention of the Tripoli Agreement. [Words indistinct] 


{unidentified reporter] Are you going to Mindanao to meet with MNLF leader Nur 
Misuari, and also if you have discussed the communist problem with President Suharto or 
what you are going to do with the communist problem in the Philippines? 


[Aquino] To the first question, I will be consulting with my brother-in-law Butz to 
find out what the final arrangements are and we will advise the press if and when a 
meeting will take place. As to the question of, concerning communism, I explained to 
President Suharto that I would like to exhaust all peaceful efforts before we will go 
to our other options, and I also explained to him that the great majority of those who 
join the communists are not really the hard-core, probably President Suharto knows this 
in his country. What is more important is that we are able to offer hope for our 
returning rebels, we are able to offer them a concrete program of rehabilitation. 


We also addressed at length the concern of the military and he was telling me about the 
set-up in Indonesia [words indistinct] comes from the ranks of the armed forces. 
Apparently, [words indistinct] are appointed to the cabinet in Indonesia. 
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[Unidentified reporter] [words indistinct] [I would like to ask you now [words 
indistinct] the military bases [words indistinct] and the communist insurgency also. 


[Aquino] Well, definitely some of our ideas would change. For example, we visited a 
factory in Singapore and as I was taken around by the manager, I asked him -- this was 
an American corporation involved in the manufacture of airplane parts -- and I asked 
him what were the prospects of Singapore which convinced them to set up the company 
here. The manager said that, first of all, the availability of cheap labor; second, 
the government's stability; third, the facilities, an accessible transportation in and 
out of Singapore; and fourth the availability also of skilled labor. I then asked if 
the American corporation or company owned the entire corporation and he said, yes, it 
was 100 percent owned by the American company. Now, I asked him what about the [words 
indistinct] and how are their relations with them. [passage indistinct], and they have 
only had a turn-over of ome percent. So apparently the Singaporeans are very happy 
with the set-up. [words indistinct] additionally, they are given reduced taxes for a 
period of at least (10) years. So, in other words, our first priority is to generate 
more job opportunites and I think it is very clear to me that we have to make it very 
attractive for foreign investors to come in, without of course prejudicing our own 
interests. But the thing is, possibilities that [words indistinct] they would be more 
expensive for these investors to come to the Philippines. So this is one of the 
impressions t+ at had quite an impact on me this morning. That is one of our top 
priorities, .o create more job. And how do we create more jobs? By attracting 
investors. How do we attract investors? Well, in the next month we will receive 
groups of businessmen coming here from Singapore -- one is the Chinese Chamber of 
Commerce and the other is the Indian Chamber of Commerce which will look into the 
possibilities of investing here. 


[Unidentified reporter] Good afternoon, ma'am. I gathered that the Singapore 
government offered the Philippines about 100 million Singapore dollars to help with the 
import into our country [words indistinct]. 


[Aquino] Well, this is only as fas as imports of the Philippines are concerned, [words 
indistinct]. I am told by one of the ministers there that they are ready to provide us 
with technical knowhow and in fact, Prime Minister Lee Kuan Yew told me that if there 
was any way that the government of Singapore could help us by way of giving us 
technical knowhow, they are ready to do so. I am very impressed with the housing 
program that they have there, I think almost all of the people living in Singapore have 
acquired their houses. In fact, I was taken to one of the flats and this is owned by a 
pilot and it was a 3-bedroom flat. They make it possible for the citizens of Singapore 
to acquire their own homes. And I can tell you that I was just asking if we could 
embark on a similar program. Right now, I guess the top priority is trade, attracting 
investors to the Philippines and to create job opportunities, and then from there we 
can go on to the other areas of concerns. 


[Unidentified reporter] [passage indistinct] 


[Aquino] In the car, the minister accompanying me had shown us [words indistinct]. 
This was against an American company who had not fulfilled its part of the agreement, 
but the thing only lasted 1 week. What I would like to see happen is that before this 
[words indistinct] is subscribed, we will open all doors to come to a peaceful 
settlement. Again, I say my higher priority is to create more jobs. In making my 
report to the cabinet, I shall reveal more as I would like to convene with the cabinet. 


[Unidentified reporter] [passage indistinct] 
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[Aquino] I am going to do anything that will bring about change. [passage indistinct] 
if there is anything that will bring about change, I am going to do. So, after I talk 
with the representatives, I will be making announcements and I am told that they are 
going to have a dialogue, and as far as safe conduct is concerned, since the government 
has given safe conduct to Satur Ocampo and the other rebels, we will also prepared to 
give safe conduct to Nur Misuari and whoever would like to talk peace with the 
government. Thank you very much. 


PLANNING MINISTER DISCUSSES DEBT RESTRUCTURING 


HK260718 Manila MANILA BULLETIN in English 25 Aug 86 p 17 


[By Ellen P. Samaniego] 


[Text] Economic Planning [Minister] Solita C. Monsod over the weekend raised the 
possibility of tying up the restructuring of the country's debt burden to the current 
account balance. 


Monsod indicated that the government is inclined to push the proposal in its 
preliminary negotiations with creditor banks slated next month. Under her proposal, 
the government will only service its obligations if there is a surplus on the current 


account balance. 


In case of deficit, Monsod proposes to instead recapitalize interest payments due. 
Monsod, however, did not give enough details on the mechanics of the proposal. 


The current account balance covers the country's external transactions on goods or 
merchandise as well as non-merchandise trade and transfers. The country last year 
incurred a $77 million deficit in its current account as against the $1.12 billion 


deficit in 1984. 


The considerable narrowing down of the current account deficit last year was traced to 
the substantial decline in imports and the improvement in mnon-merchandise trade 
receipts. This deficit is expected to be reversed this year as projections of the 
International Monetary Fund and the government show a $300 million surplus. 


Monsod earlier stressed the need for the country to tie up its serious debt problem to 
its growth priority approach and its capacity to pay. 


"A reasonable debt burden is crucial to developing countries like the Philippines as 
this spells the difference between growth and stagnation and the ability to honor these 
debts or not at all," according to Monsod. 


This realization, she pointed out, has practically compelled a number of Latin American 
countries like Peru and Mexico to take a more "realistic'’ approach to their debt 
problems by tying up their debt burden to their economy's ability to pay. 


She said Peru committed only 10 percent of its export earnings for servicing its public 
debt while Mexico tied up its debt burden to export prices of oil. 


In the case of the Philippines, Monsod stressed that "we certainly reject the policy of 
the previous government that in effect gave priority to debt repayment (allocating as 
much as 50 percent of export earnings to debt servicing) over economic growth." 
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This policy partly contributed to the contraction of the economy by 14 percent in the 
past two-and-a-half years, the decline in per capita income to 1975 levels and the 
swelling of unemployment rate to 12 percent and underemployment rate of 20 to 25 
percent out of the 21 million labor force. 


The multi-year debt restructuring which the country will seek from her bank creditors 
actually involves some $6 billion to $7 billion in principal debt obligations maturing 
between 1987 to 1991. 


Exploratory talks with the bank advisory committee led by Manufacturers Hanover Trust 
of New York are expected to start next month pending the approval of the country's 
request for the standby and compensatory financing facilities by the IMF during the 
next 18 months. 


AUDIT CHAIRMAN URGES OPPOSITION TO IMF CONDITIONS 


HK260504 Manila PHILIPPINE DAILY INQUIRER in English 23 Aug 86 p 2 


[Text] The Philippines, in unity with other debtor countries, should resist the 
inimical conditions set by the International Monetary Fund for the approval of loans, 
Commission on Audit chairman Teofisto Guingona said yesterday. 


Guingona issued the statement following reports that government corporations spent P313 
million in 1985 for the hiring of foreign consultants, as provided for by foreign loan 


agreements. 


While foreign consultancy services are oftentimes a prerequisite for lows, local 
negotiators "must stand up" and show lenders that Filipino consultants are equally 
qualified, Guingona said, because these services are draining millions from the 
nation's coffers. 


Citing additional figures, Guingona said the Ministry of Public Works and Highways 
spent P23.4 million in 1985 for foreign consultancy services and the National 
Irrigation Administration (NIA) paid P/5.5 million for engineering consulting services. 


Ironically, Niaconsult, a NIA subsidiary which provides technical consultancy services 
in Indonesia, Nepal, Burma, Malaysia, Thailand, and Yemen Arab Republic, was not 


tapped, Guingona said. 


The Government Service Insurance System (GSIS) also spent P37.2 million for consultancy 
services in the construction of its building at the reclaimed area along Roxas 
Boulevard. The building, which was started in 1981, and targeted to be completed two 
years later, is still unfinished. 


HK260430 Manila THE MANILA TIMES in English 23 Aug 86 p 6 


[By Winston Mercado] 


[Text] Trade and Industry Minister Jose S. Concepcion Jr said he is backing a proposal 
calling for the state to take upon itself the responsibility of promoting 
industrialization of the economy. 
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Concepcion's statements were in reaction to the reported campaign being waged by 
Economic Planning Minister Solita C. Monsod to discredit a proposal submitted by 60 
coalition groups which asked for the incorporation in the constitution a provision 
making mandatory the industrialization, economic protectionism and Filipinization of 
the coi ntry's economy. 


Monsod earlier said that the proposal would limit the state's program for national 
recovery. She said that there is a need to deregulate imports in order to make local 
industries more competitive in the world market. 


One of the main arguments put forward by the coalition was the danger of exposing the 
country's local industries, particularly the manufacturing sector which provides jobs 
to thousands of Filipinos, to foreign competitors. 


Though he is also in favor of incorporating a provision that promotes the viability and 
growth of domestic industries, he does not subscribe to an indefinite protection of 
industries as a national policy. 


"We should leave to the legislature the responsibility of enacting the necessary 
legislation given the situation and circumstances," Concepcion said. 


Concepcion told THE TIMES protectionism as a state policy may not provide the 
Philippines with the necessary flexibility in gaining more market access for Philippine 
exports. 


He said the extent at which the country could gain a foothold in the world market would 
be significant to the development and recovery of the economy. 


Concepcion also warned of the difficulties the Philippines may experience once the 
government adopts protectionism as a state policy. Based on prevailing conditions of 
many industries, he said protectionism could do more harm than good in the long run. 


"It may also invite unnecessary retaliation," Concepcion added referring to how the 
country's major trading partners and other countries would react. 


"There should be a reciprocal relation and attitude” with the country's major trading 
partners, if the Philippines is to expect its exports and business to grow, he said. 


The trade minister, however, said that he is also in favor of a proposal that Filipino 
enterprises should be protected against dumping when they are still in their infant 
stage and when they need temporary relief from prevailing recession. 


Meanwhile, the Philippine Chamber of Commerce and Industry [PCCI] urged the Con-Com 
[Constitutional Commission] to delete the paragraph which states that, "The state shall 
promote industrialization and full employment based on sound agricultural development 
and agrarian reform, through industries that make full and efficient use of the 
national endowment in both human and natural resources which are competitive in both 


domestic and foreign markets." 


The PCCI as well as the private sector groups who were also part of the coalition 
formed last August 13 however said that should the Con-Com decide to retain paragraph 
2, they suggested that it be reworded as follows. 
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"The state shall promote full employment through industrialization, together with sound 
agricultural development and agrarian reform, with emphasis on the efficient use of 
human and natural resources. The State shall promote the viability and growth of 
domestic industries so they may be competitive in both domestic and foreign markets." 


TRADE MINISTER ASSAILS IMPORT LIBERALIZATION 


HK261436 Manila THE MANILA CHRONICLE in English 24 Aug 86 p 10 
[By staff member Arleen Chipongian] 


[Text] Trade and Industry Minister Jose S. Concepcion Jr. said yesterday the 
Government would be taking the wrong strategy if it follows the National Economic and 
Development Authority (NEDA)-sponsored program putting emphasis on agriculture. 


He said the Philippines should not depend on agricultural commodities, like sugar and 
coconut, whose prices fluctuate wildly abroad. 


The country had no comparative advantage compared with other Asian countries like 
Thailand, he said. 


The NEDA strategy would only perpetuate us as a “colonial agricultural community," 
Concepcion told a breakfast forum sponsored by WOMB, [expansion unknown] a 
cause-oriented group. 


He proposed instead a strategy which will develop both the agricultural and industrial 
sectors to hasten economic recovery. 


Such a strategy will provide more jobs in urban and rural areas, he said. 


Nationalist-economist Alejandro Lichauco also criticized the NEDA program at the same 
forum. "(The program's) focus on small and medium scale labor intensive industries 
will relegate the country as the center of ‘economic vassalage' in the whole of Asia" 


he said. 


Lichauco said the policy on a labor-intensive export industry was a prescription of the 
International Monetary Fund and the World Band (IMF/WB). The IMF wants the country to 
remain a rich source of raw materials and at the same time a dumping ground for 
finished products from industrialized countries, he said. 


Concepcion and Lichauco also opposed the lifting of all quantitative restrictions on 
imports by the end of the year, another NEDA prescription. 


Lifting all restrictions under the import liberalization programs would kill local 
industries and lead to massive unemployment, they said. 


"The success stories in the world as shown by Japan, Taiwan and South Korea will show 
you that their government provided protection to their industries and allowed them to 
develop their products to world class quality," Lichauco said. 


Despite the criticisms, NEDA Deputy Director-General Florian Alburo justified the 
egency's program, saying lifting the quantitive restrictions on imports was an 
effective way to make local industries efficient. 


IV. 28 Aug 86 P 8 PHILIPPINES 


ce 


Alburo proposed the development of the export industry and continued export of manpower 
to the Middle East and other countries. "The three million jobless Filipinos cannot be 
absorbed by local industries," he said. 


Concepcion, who had other ideas, said that NEDA-sponsored program for import 
liberalization and an agriculture-based economy would scare potential investors in 
local industries. 


"Who will want to invest if they know they will not stand a chance with the influx of 
imported products once the lifting of import controls is implemented?” he said. 


2 MORE OFFICIALS FAVOR LEGALIZATION OF CPP 


HK271404 Manila NEWS HERALD in English 27 Aug 86 p 12 


[Text] Two more Cabinet ministers yesterday batted for the legalization of the 
Communist Party of the Philippines [CPP]. 


COA [Commission on Audit] chairman Teopisto Guingona and Local Governments Minister 
Aquilino Pimentel, in separate press conferences, said they were both in favor of 
legalizing the CPP provided it renounces the use of violence in propagating its aim. 


Guingona said he is for the recognition of the Communist Party for the simple reason 
that in most countries where it has been legalized, the armed insurgency has not only 
been minimized but totally eliminated. 


"The experience in both developing and developed countries is that the more the 
Communists have been suppressed, the more they became active," Guingona said. 


The legalization of the CPP is not surprising to his group, Pimentel said. 
"I will always support the move to legalize the Communist party but as a precondition, 
the CPP must first give up its armed struggle and let the communists sell their line in 


the market of ideas," he said. 


MISUARI, DELEGATION TO GET SAFE CONDUCT PASSES 


HK280505 Quezon City Radyo ng Bayan in Tagalog 0400 GMT 28 Aug 86 


[Text] MNLF leader Nur Misuari is expected to arrive in the Philippines next week to 
discuss with President Aquino the issue of a peaceful settlement in Mindanao. Butz 
Aquino, the brother-in-law of the president, said that during his recent talks with 
Misuari in Jeddah, Saudi Arabia, the Muslim rebel leader agreed to hold peace talks 
with a separate government panel. 


Meanwhile, President Aquino said that Misuari and his delegation will be given 
safe-conduct passes like those which the government gives to communist rebels wishing 
to hold a dialogue with the government. The president's announcement was in reply to a 
query from a foreign newsman, asked when she returned yesterday from Indonesia and 


Singapore. 
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